
Receipting Guidelines – Auction 
 

As a registered charity, SCS is expected to devote time and resources to fulfilling its charitable purpose – the 
advancement of Christian education.  While the Canada Revenue Agency ("CRA") recognizes the need for 
charities to fundraise, the act of fundraising itself, which is defined as any solicitation of support for cash or in-
kind donations, is not considered a charitable purpose.  The CRA expects SCS to comply with the Income Tax 
Act, to be transparent and to not devote excessive time and resources to non-charitable activities like 
administration and fundraising.  Accordingly, the CRA has issued policy and guidance related to fundraising, 
including auctions. 
 
SCS welcomes a variety of donations to the annual auction but only gifts are eligible for official tax receipts.  A 
gift must be a voluntary transfer of property to the school with a clearly ascertainable value.  Property includes 
cash, near cash and gifts-in-kind.  Gifts of services are not property and are therefore ineligible for a tax receipt.   
 
Any advantage gained by the donor in respect of the donation of the gift must be clearly identified and its value 
ascertainable.  If the amount of the advantage received by the donor does not exceed the lesser of 10% of the 
value of the property transferred to the charity and $75, the gain will not be regarded as an advantage.  
Furthermore, there must be a clear donative intent to enrich the school so the amount of the advantage, if any, 
must not exceed 80% of the value of the gift to the school. 
 
Generally, SCS cannot issue an official tax receipt to persons who buy items at our auction. However, where the 
value of an item can be determined and is made known to all bidders in advance and where the amount paid 
for the item exceeds the posted value, SCS can issue an official tax receipt for the eligible amount of the gift as 
long as the posted value of the item does not exceed 80% of the accepted bid. 

 
The eligibility of gift certificates for official tax receipts depends on whether the donor is also the issuer of the 
gift certificate or not.  If someone other than the issuer donates a gift certificate as an auction item, then the 
donor is eligible for an official tax receipt.  But if the issuer of the gift certificate is the donor, then the donation 
is not eligible for an official tax receipt because the donation does not constitute a transfer of property and the 
issuer did not realize any income for having donated the item.  Regardless of whether the issuer is the donor or 
not, the successful bidder on the gift certificate is still eligible for an official tax receipt as long as the posted 
value of the item does not exceed 80% of the accepted bid. 

 
DISCLAIMER:   This information is provided for convenience and is based on a general interpretation of 

CRA policies and guidance related to charities and charitable donations.  If you require 
more specific and/or technical information, please contact the Canada Revenue Agency 
or visit their website at https://www.canada.ca/en/revenue-agency.html.  

 
CRA REFERENCES: Income Tax Act, R.S.C., 1985 (5th Supp.)  

Income Tax Regulations, C.R.C., c. 945 
Fundraising by Registered Charities (CG-013) 
Donations of Gift Certificates or Gift Cards (CG-007) 
Gifts and Income Tax 2018 (P113)

 

https://www.canada.ca/en/revenue-agency.html

